Minutes
June 22, 2006

The Board of Pilot Commissioners fdhe Bays of SanFrancisco, SarPablo and Suisun regular
meeting was helth the Board of PilotCommissioner®ffice, Pier 9, Suite 102, San Francisco, CA.
commencing af:30a.m. onThursday Jun2, 2006,Commissioner Falasclpresiding. A quorum
was presentincluding Commissionerd.undeberg,Miller, Soares,Wagner andVainwright. Also
present wereSFBP Acting Port Agent CaptainGreig, Board Counsel Paetzoldxecutive Director
Moloney and Secretary Alice Evans.

Request approvabf Minutes of the May 25, 2006 regular Board meeting. The minutes were
unanimously approved.

Correspondence and Activities since the May meeting -- Executive Director Moloney

1. The Boardreceived detter datedJune 2,2006 fromConcentra Healtlservices notifyingthat
effective July 1, 2006 invoices will reflect a pricing change for some or all of the services.

2. The Boardreceived detter datedJune 9,2006 fromthe Port of Stockton regarding approved
original Commissions and reappointmentduly 1, 2006 through Jurg9, 2007 - afollows:
SFBP CaptainsAlden, Atthowe, GabeHaggerty, Hartshorn, HurtMiller, O’Laughlin,
Pinetti, Roberts and Sweeney and Inland Pilot Slough.

Other Pilot Matters -- Executive Director Moloney
1. There are no license renewals during the month of June.

2. The Board hasreceived manpwer reports and statements foifotage fees andsurcharges
collected from SFBP through April 2006 and Inland Pilot Slough through May 2006.

Port Agent’s Report -- SFBP Captain Bill Greig

1. NFFD: Capain Welch isrecovering from apilot ladderrelatedinjury. CaptainsMacLachlan
and McBride are recovering from non-piloting related injuries.

2. Recommended Minimum Rest Period Exceptions - there were 32 in May:
13 - occurred during training cycle.
18 - occurred with 2 pilots NFFD.
1 - occurred with 1 pilot on pilot business.
The range of time off was 8.5 — 11.9 hours.

3. Statistics:
YTD through May as compared to the previous three-year average for the same period:

Bar Crossings +13%
Bay Moves +33%
River Moves: +16%
GRT: +23%
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4. PILOT VESSELS:
P/V SAN FRANCISCOwas down 4 days to renew a clutch.

P/V PITTSBURGhas been shut down since Monday due to crew injuries and illnesses.

5. M/ PHOENIX: Last Friday we sent a pilot to ride the coastrbm LongBeach athe agent’s
request.Monday morning the weathemwas toorough to boardCaptain D.Weiss off the
Phoenix so he rode the vessel to Seattle. Now that summer is here we are looking at whether we
can get by using the forward ladder position for the next several months. We will only board on
and off if we can do so safely.

6. M/ GOLDEN GATE Rescue June 22, 2006

At about 0615 this morning, a surveyor fell into the water while transferring betwebtatime
Express launcALINE ELIZABETH and theM/V_FERIDE at Anchorage 7. During the initial
rescue attempt, a launch crewnadso fellinto thewater. The surveyor wasencumbered with
equipment orhis person. Both menwere driftingtowardsthe M/V_FERIDE’s propeller and
the launch was not able to maneuver or to recover the men. The FERI@ie dagnch had
thrown life rings but the menwere notable to reachthem. TheP/V GOLDEN GATE
maneuvered intposition andused a new heag device tosend a line tahe menwho were
subsequently recovered over the stern oPVeGOLDEN GATE. Both menwere aboard the
P/V GOLDEN GATE by 0630. Both menwere uninjured. TheP/V GOLDEN GATE’s
operator was Rory Sheridan and his crewman was Paul Monte.

Unfinished Business
1. Openincidents-- Executive Director Moloney
a. MN_PIONEER grounding, NY Sloughmear Pt. Beenar,February 20, 2006, SFBP
Captain Cota
b. MV APL THAILAND , allision with barge tending DREDGE NJORDlarch 29, 2006,
SFBP Captain Hurt

Executive Director Moloney reported that both pilots were unavailalreettwith the IRC and
that the IRC requests extensions for incidents 1.a. and 1.b. abtivihe nextBoard meeting.
It was moved and seconded tapprove an extensionuntil the next Board meeting.
Commissioner Falaschi asked for comments from the public and for discuSkierewere no
comments from the public and no discussion. The motion passed unanimously.

2. Pilot Ladderreportable incidest-- ExecutiveDirector Moloney said there were nonew pilot
ladder incidents to report.

3. Pilot transfer arrangements iV PHOENIX. Report on interim developments poopose
modifications. Possible further Board action re same -- Executive Director Moloney
saidthere is naeport. The Port Agent’s reportrelative to thevessel’slast portcall and on-
going dialogue was noted.

4. RulesandRegulation€€ommittee-- Commissioner Wainwright -- Report on resultsvady 25,
2006joint Committee meetingvith IRC reIRC reportingprocedures and reil® VesselLife
ExtensionModification funding procedures ‘€ommissionetWainwright gavethe following
report:
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The Rules and Regulatio@mmitteeand the Indent ReviewCommittee held auly noticed

joint meeting onMay 25, 2006 following the regularBoard meeting toreview Incident
Reporting Procedures, including possible changes to allow Board members more time to review
the IRC's reports beforeacting onthem, and to reviewcurrent definitionsof the term
"misconduwct” as a basis fotaking corrective actiongainst a pilotlicense. A furtherjoint

meeting is expectetb be scheduled inJuly to catinue this review before deciding what
recommendations, if any, should be made to the full Board on these items.

The committees also discusgaa provisions inthe Board'sregulations - Section®19(t) and
220(d) - whichprohibit apilot or trainee,"through ignorancewillfulness or neglect” from
“running a vessel orshore.”" Thecommitteesdiscussed possibleircumstanceswhen
overriding safety concerns make running a vessel agrtendost prudent actiorhut decided
that amending theegulations inorder toaddress suchircumstancesvas not warranted. The
IRC has the authority to take such considerations into acedwant investigting incidents, and
there have been neported incidents irwhich the IRC felt the regulatory language to be
unnecessarily restrictiveAccordingly, unlessrequested taddresshis item further, the Rules
and Regulations Committee will remove this item from its agenda without further action.

The Rules and Regulations Committee continued its review of draft reguliticsettingpilot
boatsurchargeates,both for proposed newconstruction andife extension moditiations to
existing pilot boats. That process is expected to continue as the committee seeks input from key
members of th&oard's achoc pilot boatcommitteeinvolved in the Board's apmval of the
construction of the station boats in current use.

The committeehasreceivedproposed mendments to Sectid2B6 of the Board's regulations,
which deals withRate Hearingporoceduresfrom PMSA. It expects to begiaddressing those
proposals, along with any response from the SFBP, at its next meeting.

Other items on theommittee'slong-range wlemakingagenda,ncluding thosedealing with
regulations tadetermine thenumber ofpilot licensesissued bythe Board, with pilot fithess
issues,pilot safetyissues,and thestatutory pensionplan await recommendationsom the
cognizant committees.

5. FinanceCommittee-- Commissioner Sitts possiblereport -- recommendations &aljustPilot
Vessel Surcharge(currently 4.5 mils), Hot Training Surcharge(currently $20/move) and
Trainee Training Surcharge (currently $6/move/traineepossible Board action re same

- No report
6. Pilot Training CurriculumCommittee-- Commissioner Wagner said there is no report.
7. Pilot EvaluationCommittee-- Capt.Roberts --Report onJunel4, 2006Committee meeting --

report on traineesprogress; possibleeport on status/results of PilofTrainee Selection
Examinationspossiblerecommendation rencreasingTrainee Stipend (currently$4,200/mo);
possible Board action re same, including acceptance ofesults of Trainee Selection
Examinations and approval of Trainee Training Program Standby List

Captain Roberts reported as follows: Report on PEC meeting June 19: All 6 trainees are doing
well and progressing at their own speed.

Report on Trainee Stipend: Continuing to meet with industry representatives, hope to have a
recommendation for next month’s meeting.
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10.

11.
12.
13.

14.

Results of BOPC new trainee exams were discussed. 10 trainee/applicants passed all three
portions of the exam.

Recommendation of theEC toaccept a list of the 10 trainee/applicantso passedanked in
the order of their total combined score. List to be good for up to 3 years.

It was moved and seconded to accty IRC’s resultsof Trainee Selectiofzxaminations and
approval ofTrainee Traming Program Standbizist, atotal of 10candidates to besed to fill

openings inthe training progam for up tothree years. Commissioner Falaschasked for
comments from the public and for discussion. Therse no commentsom the public and no
discussion. The motion passed unanimously.

Pilot Power Committee-- CommissionerWagner -- Report oddune 21, 2008Committee

meeting --report on result®f most recent RetiremenBurvey; possibleecommendation re
contractingwith additional pilot traineesor entry into training psgram following May 2006

trainee selection examination - timing of enfopssible Board action re same

Commissioner Wagner said the Junen?etingwas cancelle@nd that anothemeetingwould
be scheduled at a later date.

PensionCommittee-- CommissioneMiller -- Report onJune 9, 2006Committee meeting;
including possible recommendationsegarding actuarial study of potential liabilities under
statutory pension plan, proposed rulemakinglaoify terms inHNC Section1163 - 1164 and
to provide procedurefor requesting adisability determinatiorunder HNC Section1164 and
regarding options for seleatg/contrading with new fiduciary upon current fiduciary’s
retirement --possible Board action re same

Commissioner Miller reported that the Committee met June 9 and reviewed PMSA's request for
an actuarial study tquantify pay-oufprojections undethe statutorypension phn and develop
recommendations for same; reviewswposed rulemdng recommendations developed by the
previous committee (but not finalized) regardingvarious code provisions in Harbors and
Navigation CodeSections1160 - 1168 ("fullyears of service” andother termsused in
calculating pension benefits); and reviewegroposed procedures forseeking disability
determination from Board under Section 1164, as develbpguievious committee.There are

no recommendations dhis time. TheCommitteeneeds to contire discussion. The next
Pension meeting is scheduled for July 6, 2006 at 10:00 a.m.

Board staff sent acope ofwork for the oftsite fiduciary tovarious firms and talate, has
received one response.

Vesselinteractions- Executive DirectoiMoloney reported thathere are nwesselinteractions
to report.

Pilot Security-- Commissioner Falaschi said there is no action to report.

Ad hoc Committeefor Pilot Fithess-- Commissioner Falaschi said there is no action to report.

Pilot Identification Cards-- Executive DirectorMoloney — status offederal proposal for
Transportation Worker Idefitation Credential (TWC). Executive DirectorMoloney said
there is no report.

Ad Hoc Committeeon Pilot Safety-- Commissioner Falaschi said there is no action to report.
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Commissioner Falaschi requested furttiscussion orthe P/V GOLDEN GATEescue ofJune 22,
2006 to acknowledgine pilot vessel’'screw memberspperatorRory Sheridan andhis crewmen Paul
Monte for their response to rescue the surveyor who fell while transferring betveeBtarineExpress
launch ALINE ELIZABETHand theM/V FERIDE at Anchorage 7 and the launch crewmédmo fell
while attempting to rescuer the surveyor.

It was moved and seconded to elit Board staff toprepare aletter of commendation toeach
crewmember for a job wellone. Commissiondfalaschi asketbr commentdrom the public and for
discussion. There were nocommentsfrom the public and nodiscussion. The motion passed
unanimously.

New Business

1. M/N_NORDIC VOYAGER, possibleallision with Amorco berth,June 14, 2006 -Executive
Director Moloney said this incident is under investigation.

2. Public Comment on matters not on the agenda -- there were none.
3. Proposals for additions to next month’s agenda -- there were none.
Schedule next regular meeting -- the next meeting is scheduled for July 27, 2006 at 9:30 a.m.
The following regular Board meetings are tentatively scheduled for the remainder of 2006:
August 24, 2006
September 28, 2006
October 26, 2006
November 16, 2006
December 14, 2006
Adjournment -- the meeting was adjourned at 9:55 a.m.

Respectfully submitted,

Alice A. Evans
Secretary
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